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Peru held a highly fragmented presidential election
with 35 candidates, reflecting political polarization,
low institutional trust, and continued electoral vola-
tility, while also electing a new bicameral Congress
for the first time in three decades.

Preliminary results showed close margins among
the leading candidates and no outright winner, trig-
gering arunoff election amid delayed vote counting,
logistical challenges, and shifting expectations
about which two candidates would advance.

The leading candidates embody diverging political
traditions and policy directions, reflecting long-
standing tensions between continuity, reform, and
institutional change in Peru’s political landscape.
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Electoral uncertainty has driven near-term volatility
across currency, fixed income, and equity markets,
while underlying macroeconomic stability and
sectoral composition continue to anchor investor
assessments.

On April 12, Peruvians went to the ballots to elect their
ninth president in the last ten years, against a back-
drop of a polarized country with decreasing trust in
institutions and with a ballot of 35 candidates.

After dealing with election difficulties that delayed
the voting process in Lima, and which allowed for
additional voting hours, Keiko Fujimori, the daughter
of former president Alberto Fujimori, was leading
the race with 17.04% of votes. In second place,
according to preliminary results, was leftist lawmaker
Roberto Sanchez from Juntos por el Peru party with
12.07% of the votes, who has openly supported
former President Castillo, plans to pardon him, and
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hopes to rewrite Peru’s market-friendly constitution.
In third place was Rafael Lopez Aliaga — a former
Lima mayor, with 11.85% of the votes, followed by
Jorge Nieto from center-left Partido de Buen
Gobierno, with 11.06% of the tally. An additional
element to highlight from these elections is that
Peruvians are also voting for a new bicameral
Congress for the first time in 30 years. According to
preliminary results, the newly conformed Senate
would be right-leaning, with Renovacion Popular and
Fuerza Popular being the parties with the highest
number of votes, but no party would hold a single
majority. At the same time, the data for the metro-
politan region of Lima for the Chamber of Deputies
shows Renovacion Popular is leading the race,
followed by Partido de Buen Gobierno.

Given that no candidate obtained the required 50%
of the votes to be elected president, a runoff will
take place on June 7, where Keiko Fujimori will most
probably face Sanchez, since he was running
second according to the latest available data the
evening of April 15, equivalent to 91.70% of the votes
counted. It is worth stressing that the race for the
second run-off spot has been a close one, where
Sanchez’s rapid ascent should be noted. This could
be explained by his popularity in more rural areas,
which was not the case for either Fujimori or Lépez
Aliaga, whose main electoral front was in Lima.

Keiko Fujimori is a right-leaning candidate from the
Fuerza Popular party whose proposals have been
centered around making security the top priority,
together with a market-favorable approach.
Moreover, her party maintained ample influence over
the current congress, despite not holding control. It
is worth noting that this is her fourth consecutive
presidential campaign. Meanwhile, Rafael Lépez
Aliaga is a far-right candidate from Renovacion
Nacional party, who would also adopt a pro-business
approach, and who has been deemed a Trump fan.
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On the other hand, Roberto Sanchez has called
himself “Castillo’s presidential candidate”, where his
main goal is to redeem former President Castillo’s
image. As mentioned, some of Sanchez’s main
proposals include a re-writing of the current
Constitution through a Constitutional Assembly, the
nationalization of natural resources that belong “to
the people”, and a law that protects informal miners.

Market reaction on Monday seemed to pencil in a
conservative run-off between Fujimori and Lépez
Aliaga. However, with the extension of the voting
process and the delay in the official tally, all polling
numbers are to be considered preliminary. According
to some local analysts, if the run-off were to occur
between Fujimori and Sanchez, investors should
discount additional market volatility. This could
prove short-lived, since the left is expected to garner
limited support, which in turn would limit any disrup-
tive policy agenda.

Peruvian assets displayed mixed reactions to the
early election results. The Peruvian Sol — PEN -
remained relatively range-bound, amid a slight
depreciation from its opening levels on Monday but
weakened on Tuesday and Wednesday, once it
became clear that the run-off could potentially be
between Fujimori and Sanchez, and not Ldépez
Aliaga. Meanwhile, the PEN-denominated sover-
eign curve has exhibited a more negative reaction
between Friday’s close and Wednesday’s end-of-
session: there was a generalized yield widening
move across the curve that averaged ~10bps, with
the 8-year tenor being the only one that tightened
during thattimeframe (-12bps). Itis worth mentioning
that these moves could be reversed depending on
the final vote count that decides who Keiko Fujimori
will face on June 7. For now, the race remains dead-
locked, with the ballot delays stealing the spot-
light from the political component of the presiden-
tial race.



MARKET COMMENTARY | WEEKLY DISPATCH | APRIL 17™, 2026

Aside from the turbulent political backdrop, it is also
worth highlighting the resilience of the Peruvian
economy. Peru’s central bank is a macroeconomic
anchor, and its Governor, Julio Valverde, is steering
the country’s economy throughout the political
turmoil. To that extent, the Peruvian central bank has
maintained its policy rate stable since September of
last year, against a backdrop of relatively controlled
inflation that had been within its target range up until
its March reading. Furthermore, during its last mone-
tary policy meeting, the central bank — BCRP - stated
that it expects inflation to return to its target range in
2027, as the supply shocks that are currently affecting
it fade away, especially those that are not directly
related to the Peruvian economy, including the
increase in fuel prices due to the Iran war. In contrast,
Peruvian activity remains around its potential, while
expectations remain relatively optimistic. So much so
that the February print of economic activity surprised
the market to the upside by posting a 3.7% YoY
increase, underpinned by strong demand at home.
However, some analysts are pointing at potential
headwinds that may disrupt this momentum, including
a gas shortage due to a leak in a major gas pipeline.

With all the preceding as prelude, let us turn our
attention to the implications for Peruvian assets.

Market implications

As of the time of this writing, it would appear that there
is a higher probability that a right-leaning candidate
would win the elections after the runoff later this year.
If true, this dynamic could bring positive implications
for Peruvian markets, as a win by the right would imply
increased market-friendly policies for the country.
However, given the limited options of investable
assets in the country’s public markets, a win by the
right would translate into bullish prospects for the
financial and commodity sectors.
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In the financial sector, Credicorp stands out as one
of Peru’s largest financial institutions. As the
holding company for institutions such as Banco de
Credito del Peru and El Pacifico-Peruano Suiza,
Credicorp’s business lines range from retail and
commercial banking to asset management and
insurance. Business-friendly policies, which could
potentially include lower regulations, could benefit
financial institutions like Credicorp.

Commodities and mining also make up a mean-
ingful portion of the country’s GDP. Led by copper,
gold, and silver, companies in this sector, such as
Southern Copper, Compahia de Minas
Buenaventura, and PanAmerican Silver, could
benefit from less onerous regulations and potential
incentives to attract investment in the industry.
Although it has not been proposed in Peru, a
program like Argentina’s RIGI could meaningfully
boost investments and consequently production
over the long term.

In the fixed income front, when looking at Peruvian
corporate issuers that are present in the USD
market, we have seen Minsur as an issuer that
allows for exposure to Peru’s mining sector through
a company that offers value and solid corporate
earnings. If a market-friendly administration were
to take office on July 28, we would expect inves-
tors’ appetite for the Peruvian mining sector to
increase, especially if there is government support
for additional mining of natural resources.

Furthermore, the Peruvian financial sector could
also benefit from a more market-friendly adminis-
tration taking office this upcoming July. Specifically,
issuers like Banco de Crédito de Peru and Cofide
could see their spreads tighten, amid a potential
improvement in credit conditions for Peruvians and
the dissipation of electoral uncertainty.
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The electoral story is a work yet to be completed,
and the final page of this current electoral chapter
will not be written until the second-round run-off
this June. However, it is always beneficial to start
thinking about potential investment opportunities
ahead of time, when preparing for potentially
market-friendly outcomes. B
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Important Disclosures

Insigneo Financial Group, LLC comprises a number of operating businesses
engaged in the offering of brokerage and advisory products and services
in various jurisdictions. Brokerage products and services are offered
through Insigneo Securities, LLC, a broker-dealer registered with the U.S.
Securities and Exchange Commission (“SEC”) and member of FINRA and
SIPC. Investment advisory products and services are offered through
Insigneo Advisory Services, LLC, an investment adviser registered with the
SEC. Insigneo has affiliated companies in different locations, so it is
important to understand which entity you are conducting business with.
Please visit https://insigneo.com/legalentities/ for more information about
the differences between these companies, their locations, and what that
means for you.

This material should not be construed as an offer to sell or the solicitation
of an offer to buy any security. It is for general information purposes only.
To the extent that this material discusses general market activity, industry
or sector trends or other broad-based economic or political conditions, it
should not be construed as research or investment advice. To the extent
thatitincludes references to securities, those references do not constitute
arecommendation to buy, sell or hold such security. It does not constitute
arecommendation or a statement of opinion, or a report of either of those
things and does not, and is not intended, to consider the particular
investment objectives, financial conditions, or needs of individual investors.
Any target prices provide reflect our current expectations, are subject to
change and may not be achieved due to a variety of risks, including
changesin economic conditions, interest rates, geopolitical developments,
and issuer-specific factors. The target price does not guarantee future
results and should not be relied upon as a sole basis for investment
decisions.

Not All Risks Are Disclosed — Past performance is not indicative of
futures results. Investments involve significant risks, and it is possible to
lose some or all of your principal investments and therefore may not be
suitable for everyone. Always consider whether any investment is suitable
for your particular circumstances and, if necessary, seek professional
advice from your Investment Professional. This material may contain
opinions, expressions, and estimates that represent the analysis and
perspective of Insigneo Securities, LLC’s Investment Strategy department
or its providers at the time of publication. These are subject to change at
any time, without notice.

FOR AFFILIATES LOCATED IN CHILE

Insigneo Asesorias Financieras SPA se encuentra inscrito en Chile, en el
Registro de Prestadores de Servicios Financieros de la Comision para el
Mercado Financiero. Este informe fue efectuado por area de Research &
Strategy de Insigneo Securities LLC. o sus proveedores, en base a la
informacion disponible a la fecha de emisién de este. Para evitar cualquier
conflicto de interés, Insigneo Securities LLC dispone que ningun integrante
del equipo de Research & Strategy tenga su remuneracién asociada
directa o indirectamente con una recomendacién o reporte especifico o
con el resultado de una cartera.

Aunque los antecedentes sobre los cuales ha sido elaborado este informe
fueron obtenidos de fuentes consideradas confiables, no podemos
garantizar la completa exactitud e integridad de estos, no asumiendo
responsabilidad alguna al respecto Insigneo Securities LLC, Insigneo
Asesorias Financieras SPA ni ninguna de sus empresas relacionadas.
Este material esta destinado unicamente a facilitar el debate general y no
pretende ser fuente de ninguna recomendacion especifica para una
persona concreta. Por favor, consulte con su ejecutivo de cuentas o con su
asesor financiero si alguna de las recomendaciones especificas que se
hacen en este documento es adecuada para usted. Este documento no
constituye una oferta o solicitud de compra o venta de ningun valor en
ninguna jurisdiccién en la que dicha oferta o solicitud no esté autorizada o
a ninguna persona a la que sea ilegal hacer dicha oferta o solicitud. Las
inversiones en cuentas de corretaje y de asesoramiento de inversiones
estan sujetas al riesgo de mercado, incluida la pérdida de capital.

La informacién base del presente informe puede sufrir cambios, no
teniendo Insigneo Securities LLC ni Insigneo Asesorias Financieras SPA la
obligacion de actualizar el presente informe ni de comunicar a sus
destinatarios sobre la ocurrencia de tales cambios. Cualquier opinion,
expresion, estimacion y/o recomendacion contenida en este informe
constituyen el juicio o vision de area de Research & Strategy de Insigneo
Securities LLC. o sus proveedores, a la fecha de su publicaciéon y pueden
ser modificadas sin previo aviso.

FOR AFFILIATES LOCATED IN URUGUAY

Insigneo Asesor Uruguay S.A. esta inscripto en el Registro de Mercado de
Valores del Banco Central del Uruguay como Asesor de Inversiones. En
Uruguay, los valores estan siendo ofrecidos en forma privada de acuerdo
al articulo 2 de la ley 18.627 y sus modificaciones. Los valores no han sido
ni seran registrados ante el Banco Central del Uruguay para oferta publica.
Este material esta destinado Unicamente a facilitar el debate general y no
pretende ser fuente de ninguna recomendacién especifica para una
persona concreta. Por favor, consulte con su ejecutivo de cuentas o con su
asesor financiero si alguna de las recomendaciones especificas que se
hacen en este documento es adecuada para usted segun su perfil y
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ni una recomendacion u oferta o solicitud de compra o. Las inversiones en
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Insigneo Argentina S.A.U. Agente Asesor Global de Inversion se encuentra
registrado bajo el N° 10563 de la Comision Nacional de Valores (CNV) e
inscripto ante la Inspeccion General de Justicia (IGJ) bajo el N° 12.278 del
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por area de Research & Strategy de Insigneo Securities LLC. o sus
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o reporte especifico o con el resultado de una cartera. Aunque los
antecedentes sobre los cuales ha sido elaborado este informe fueron
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alguna al respecto Insigneo Securities LLC, Insigneo Argentina S.A.U. ni
ninguna de sus empresas relacionadas. La informacion base del presente
informe puede sufrir cambios, no teniendo Insigneo Argentina S.A.U. la
obligacion de actualizar el presente informe ni de comunicar a sus
destinatarios sobre la ocurrencia de tales cambios.

Este material esta destinado Unicamente a facilitar el debate general y no
pretende ser fuente de ninguna recomendacién especifica para una
persona concreta. Por favor, consulte con su ejecutivo de cuentas o con su
asesor financiero si alguna de las recomendaciones especificas que se
hacen en este documento es adecuada para usted. Este documento no
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invertido. Cualquier opinién, expresion, estimacion y/o recomendacion
contenida en este informe constituyen el juicio o visién de area de
Research & Strategy de Insigneo Securities LLC. o sus proveedores, a la
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