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Have You Heard About the
C.O.W. Stocks?

The C.O.W. stocks—Costco, Oracle, and Walmart—
have recently outperformed most of the Magnificent
Seven, thanks to strong financials, including high
cash reserves and robust cash flow generation.

COW stocks are considered highly resilient,
particularly in uncertain economic times.

Costco and Walmart benefit from recession-proof
business models, pricing power, and strong
consumer loyalty.

Oracle has successfully reinvented itself through
cloud and Al-related services. Its transformation
into a key player in the Al-driven cloud services
industry positions it for substantial future growth.
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We have all heard of the Magnificent Seven stocks
(Amazon, Apple, Google, Microsoft, Meta, Nvidia, and
Tesla) and some of us may even remember the
FANGs (Facebook-now Meta-, Amazon, Netflix, and
Google -now Alphabet-), but have you heard about
the COWSs? Unlike Magnificent Seven or FANGs,
COWs is not a glamorous moniker. In fact, much like
the animals that they are named after, this group
tends to be overlooked. However, it is comprised of
three companies that play an important role in the
economy: Costco, Oracle, and Walmart. Given these
companies’ recent performance, “thoroughbreds”
might be a better nickname.

As we can see on the chart below, from the begin-
ning of 2024 through the time of this writing, the
COWs outperformed all but two of the Mag Seven,
Meta and Nvidia. In fact, Oracle came in second in
that entire group, topped only by Nvidia. What is so
special about these stocks that has led them to
outperform the Al darlings of Wall Street?
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Graph 1: Equity Performance (from 12/31/23 - 8/21/25)

Costco Oracle Walmart Alphabet Amazon

Source: Insigneo, Bloomberg; as of 08-21-25

First, much like the Mag Seven, the COWSs enjoy high
quality financial positions, including strong balance
sheets and profitability metrics. Most retailers tend to
have relatively low levels of cash on their balance
sheet due to the high flexibility needed for managing
product inventory. For example, large U.S. retailers
Target, Macy’s, TJX and Best Buy maintain a combined
average of approximately $4 billion in cash or cash
equivalents on their balance sheets. Costco and
Walmart maintain a combined average of $12 billion,
three times as much as their competitors.

At the same time, both companies generate
combined average cash flows from operations to the
tune of $25 billion. The combined average cash flows
from operations of Target, Macy’s, TJX and Best Buy
do not surpass $4 billion. Like its other two partners
in the COWs, Oracle also boasts of strong cash flow
generation. Its numbers might not be as astronomi-
cally high as some of its larger peers in the software
industry, but its profitability metrics, in terms of oper-
ating margins and Return on Invested Capital, surpass
most of its competitors.
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Although the COWSs rise to power begins with quality
financials, it does not end there. In fact, much of their
appeal lies on a second trait - resilience - especially
in uncertain economic environments. Providing
essential goods and services at discounted prices,
Costco and Walmart are considered to be recession-
proof companies, able to weather all types of
economic scenarios. If you have ever been to Costco,
you know thatitis very hard to go in and come out with
only one item. Studies by multiple sources show that
the average amount spent per visit to this store is
between $100 and $150. With an estimated 30 visits
per member per year, this translates to approximately
$3,000 to $4,500 spent by members on a yearly
basis. Supported by close to 77 million paid member-
ships at the end of 2024, these spending figures do
not even include the club membership fees required
to access the store, which range between $65 and
$135 per year (Source: Business Insider). At the same
time, Walmart has built its own unique franchise,
offering discounted items and services ranging from
everyday staple items, to groceries, to pharmacy
services. Although the numbers vary, some analysts
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estimate that in the U.S. alone, Walmart stores get an
approximate 8.5 to 9 billion visits per year, notincluding
online shoppers. The company has also made great
strides in rivaling Amazon in the ecommerce industry
and so far, it is proving to be successful. To date,
approximately 80% of consumers that have an
Amazon Prime account also have a Walmart Plus
membership (Source: Bloomberg). As a result of their
strong pricing power in the industry, both Walmart and
Costco have so far been able to negotiate with
suppliers to share the increased costs brought about
by tariffs. Information based on our own industry
channel-checks appears to indicate that although
some industries, such as the apparel industry, are
currently able to split increased tariff costs between
manufacturers and suppliers, this will likely prove
unsustainable over time. The same channel-checks
indicate that by the end of this year or beginning of
next year, these increased costs will likely be passed
on to the consumer, a dynamic that will hit consumer’s
pocketbooks and could drive them to become even
more cost-conscious shoppers, ultimately helping
Walmart and Costco’s discounter approach.

Compared to the latter two COWs, Oracle is a different
breed; however, its changing business model also
makes it resilient in uncertain times. Few companies
have been able to successfully reinvent themselves
after losing industry leading positions in past decades,
and Oracle appears to be one of them. In years past,
Oracle excelled as an [T services provider specializing in
database management. Having lost its leadership as the
industry evolved, the company is now getting a new
lease on life as the Al-boom has led it to become a
premier cloud-based database management provider.
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Oracle’s recession-proof characteristics are two-
fold. First, much like for the Mag Seven, critical
Al-related services, such as cloud-based database
management will be needed regardless of economic
environment. Oracle’s revenues in this business line
have increased by 35% from $32.5 billion in 2020 to
$49 billion currently. However, Wall Street estimates
that this segment’s revenues could reach $80 billion in
the next three years, representing a growth rate of
80%. Second, the Trump administration’s focus on
making the U.S. the “Al capital of the world”, is creating
key projects such as Stargate, of which Oracle’s is an
important component. Some of the benefits of the
company’s key role in this industry are already
starting to bear fruit, as evidenced by OpenAl’s
recent announcement that it will be contracting up to
4 5GW of cloud-service capacity from Oracle, repre-
senting increased revenues of approximately $30
billion for the latter. At this point, the future looks
promising for Oracle.

Although the COWs are proving to be thoroughbreds
in the equity markets, their all-weather resiliency and
relatively low profile compared to the Mag Seven does
not betray their moniker. Regardless of what investors
choose to call these three companies, their long-term
potential remains strong. m

At the time of publication, the author does not hold
any positions in the securities mentioned.
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Important Disclosures

Insigneo Financial Group, LLC comprises anumber of operating businesses
engaged in the offering of brokerage and advisory products and services
in various jurisdictions. Brokerage products and services are offered
through Insigneo Securities, LLC, a broker-dealer registered with the U.S.
Securities and Exchange Commission (“SEC”) and member of FINRA and
SIPC. Investment advisory products and services are offered through
Insigneo Advisory Services, LLC, an investment adviser registered with the
SEC. Insigneo has affiliated companies in different locations, so it is
important to understand which entity you are conducting business with.
Please visit https://insigneo.com/legalentities/ for more information about
the differences between these companies, their locations, and what that
means for you.

This material should not be construed as an offer to sell or the solicitation of
an offer to buy any security. It is for general information purposes only. To the
extent that this material discusses general market activity, industry or sector
trends or other broad-based economic or political conditions, it should not
be construed as research or investment advice. To the extent that itincludes
references to securities, those references do not constitute a
recommendation to buy, sell or hold such security. It does not constitute a
recommendation or a statement of opinion, or a report of either of those
things and does not, and is not intended, to consider the particular
investment objectives, financial conditions, or needs of individual investors.
Any target prices provide reflect our current expectations, are subject to
change and may not be achieved due to a variety of risks, including changes
in economic conditions, interest rates, geopolitical developments, and
issuer-specific factors. The target price does not guarantee future results
and should not be relied upon as a sole basis for investment decisions.

Not All Risks Are Disclosed - Past performance is not indicative of
futures results. Investments involve significant risks, and it is possible to
lose some or all of your principal investments and therefore may not be
suitable for everyone. Always consider whether any investment is suitable
for your particular circumstances and, if necessary, seek professional
advice from your Investment Professional.

This material may contain opinions, expressions, and estimates that
represent the analysis and perspective of Insigneo Securities, LLC’s
Investment Strategy department or its providers at the time of publication.
These are subject to change at any time, without notice.

FOR AFFILIATES LOCATED IN CHILE

Insigneo Asesorias Financieras SPA se encuentra inscrito en Chile, en el
Registro de Prestadores de Servicios Financieros de la Comision para el
Mercado Financiero. Este informe fue efectuado por area de Research &
Strategy de Insigneo Securities LLC. o sus proveedores, en base a la
informacion disponible a la fecha de emision de este. Para evitar cualquier
conflicto de interés, Insigneo Securities LLC dispone que ningun integrante
del equipo de Research & Strategy tenga su remuneracién asociada
directa o indirectamente con una recomendacion o reporte especifico o
con el resultado de una cartera.

Aunque los antecedentes sobre los cuales ha sido elaborado este informe
fueron obtenidos de fuentes consideradas confiables, no podemos
garantizar la completa exactitud e integridad de estos, no asumiendo
responsabilidad alguna al respecto Insigneo Securities LLC, Insigneo
Asesorias Financieras SPA ni ninguna de sus empresas relacionadas.

Este material esta destinado unicamente a facilitar el debate general y no
pretende ser fuente de ninguna recomendacion especifica para una
persona concreta. Por favor, consulte con su ejecutivo de cuentas o con su
asesor financiero si alguna de las recomendaciones especificas que se
hacen en este documento es adecuada para usted. Este documento no
constituye una oferta o solicitud de compra o venta de ningun valor en
ninguna jurisdiccion en la que dicha oferta o solicitud no esté autorizada o
a ninguna persona a la que sea ilegal hacer dicha oferta o solicitud. Las
inversiones en cuentas de corretaje y de asesoramiento de inversiones
estdan sujetas al riesgo de mercado, incluida la pérdida de capital.

La informacién base del presente informe puede sufrir cambios, no
teniendo Insigneo Securities LLC ni Insigneo Asesorias Financieras SPA la
obligacion de actualizar el presente informe ni de comunicar a sus
destinatarios sobre la ocurrencia de tales cambios. Cualquier opinion,
expresion, estimacion y/o recomendacion contenida en este informe
constituyen el juicio o vision de area de Research & Strategy de Insigneo
Securities LLC. o sus proveedores, a la fecha de su publicacion y pueden
ser modificadas sin previo aviso.

FOR AFFILIATES LOCATED IN URUGUAY

Insigneo Asesor Uruguay S.A. esta inscripto en el Registro de Mercado de
Valores del Banco Central del Uruguay como Asesor de Inversiones. En
Uruguay, los valores estan siendo ofrecidos en forma privada de acuerdo
al articulo 2 de la ley 18.627 y sus modificaciones. Los valores no han sido
ni seran registrados ante el Banco Central del Uruguay para oferta publica.
Este material esta destinado Unicamente a facilitar el debate general y no
pretende ser fuente de ninguna recomendacion especifica para una
persona concreta. Por favor, consulte con su ejecutivo de cuentas o con su
asesor financiero si alguna de las recomendaciones especificas que se
hacen en este documento es adecuada para usted segun su perfil y
estrategia de inversion. Este documento no constituye un asesoramiento
ni una recomendacion u oferta o solicitud de compra o. Las inversiones en
valores negociables estan sujetas al riesgo de mercado, incluida la pérdida
parcial o total del capital invertido. Cualquier opinién, expresion, estimacion
y/o recomendacion contenida en este informe constituyen el juicio o vision
de area de Research & Strategy de Insigneo Securities LLC. o sus
proveedores, a la fecha de su publicacion y pueden ser modificadas sin
previo aviso. Rentabilidades histéricas de los productos anunciados no
aseguran rentabilidades futuras.

FOR AFFILIATES LOCATED IN ARGENTINA

Insigneo Argentina S.A.U. Agente Asesor Global de Inversion se encuentra
registrado bajo el N° 1063 de la Comisién Nacional de Valores (CNV) e
inscripto ante la Inspeccion General de Justicia (IGJ) bajo el N° 12.278 del
Libro 90, Tomo —, de Sociedades por Acciones. Este informe fue efectuado
por area de Research & Strategy de Insigneo Securities LLC. o sus
proveedores, en base a la informacion disponible a la fecha de su emision.
Para evitar cualquier conflicto de interés, Insigneo Securities LLC dispone
que ningun integrante del equipo de Research & Strategy tenga su
remuneracion asociada directa o indirectamente con una recomendacion
o reporte especifico o con el resultado de una cartera. Aunque los
antecedentes sobre los cuales ha sido elaborado este informe fueron
obtenidos de fuentes consideradas confiables, no podemos garantizar la
completa exactitud e integridad de estos, no asumiendo responsabilidad
alguna al respecto Insigneo Securities LLC, Insigneo Argentina S.A.U. ni
ninguna de sus empresas relacionadas. La informacion base del presente
informe puede sufrir cambios, no teniendo Insigneo Argentina S.A.U. la
obligacion de actualizar el presente informe ni de comunicar a sus
destinatarios sobre la ocurrencia de tales cambios.

Este material esta destinado Unicamente a facilitar el debate general y no
pretende ser fuente de ninguna recomendacion especifica para una
persona concreta. Por favor, consulte con su ejecutivo de cuentas o con su
asesor financiero si alguna de las recomendaciones especificas que se
hacen en este documento es adecuada para usted. Este documento no
constituye una oferta, recomendacion o solicitud de compra o venta de
ningun valor negociable en ninguna jurisdiccion en la que dicha oferta o
solicitud no esté autorizada o a ninguna persona a la que sea ilegal hacer
dicha oferta o solicitud. Las inversiones en valores negociables estan
sujetas al riesgo de mercado, incluida la pérdida parcial o total del capital
invertido. Cualquier opinion, expresion, estimacion y/o recomendacion
contenida en este informe constituyen el juicio o vision de area de
Research & Strategy de Insigneo Securities LLC. o sus proveedores, a la
fecha de su publicacion y pueden ser modificadas sin previo aviso.
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