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The YPF-Burford litigation stems from Argentina’s
2012 nationalization of YPF, with Burford now lever-
aging a USD 16.1bn judgment to pressure for a
settlement, which could potentially involve sover-
eign bonds rather than actual control of YPF.

Despite being at the center of the case, YPF
appears to have no legal liability. Markets and
recent credit upgrades appear to reflect the view
that a forced transfer of 51% of state-owned shares
is improbable.

While headline risk may persist, YPF’s fundamen-
tals remain intact, supported by sovereign tail-
winds, strategic investment in Vaca Muerta, and
continued infrastructure expansion.

July 1t marked the reopening of the saga between
Argentina and a group of investors, backed by Burford
Capital, involved in litigation over YPF. On this day, U.S.
District Court Judge Loretta Preska ruled in favor of
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the transfer of 51% of Argentina’s stake in YPF to
Burford’s investor group, in order to satisfy a USD
16.1bn judgement against the country. On July 14", a
federal appeals court in New York blocked the judge’s
order for Argentina to hand over its shares, giving both
parties some room for negotiation. This news came as
the latest link in a long chain of events that have
plagued the company. Given its impact on YPF and
Argentina as a whole, we decided to take a deeper
look at the situation to gauge the possible aftermath
of the decision and how it may affect the company.

First, it is worth noting that this case traces its origins
back to 2012, when the Argentinian Congress
approved the nationalization process of Repsol’s
stake in YPF. Naturally, the nationalization process led
to litigation, resulting in the payment of USD 5bn in
sovereign bonds by Argentina to Repsol to reach a
settlement. Repsol then sold its remaining stake in
YPF to Morgan Stanley. In 2015, Burford Capital,
together with one of the minority stakeholders, Eton
Park, filed a lawsuit against Argentina. Years later, in
September 2023, Judge Loretta Preska ordered
Argentina to pay the plaintiffs, a judgment Argentina
has since been appealing.
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Against this backdrop, Argentina has been very vocal
in rejecting any negotiations with Burford Capital,
despite growing pressure on the Milei administration
to surrender its stake in YPF. As such, we believe that
Judge Preska’s ruling earlier this month was an
attempt to force the Milei administration back to the
negotiating table. Granted, it is not lost on us that this
is a very real case; however, it would be very hard to
enforce it as it currently stands. The forceful transfer
of the majority of a state-owned enterprise to a group
of foreign investors brings with it a slew of its own
legal issues, including issues of a nation’s sovereignty
over its domestic assets. It is likely that this is a road
that nobody wants to travel. Argentina even seems to
have the support of the U.S. government, along with
that of other countries in the region, such as Uruguay,
Chile, and Brazil. In fact, the U.S. government’s stance
against this case transcends administrations, as both
the Trump and Biden administrations shared the
same view.

Frankly, we believe that the true goal of Burford
Capital is not to receive 51% of YPF, but rather to
reach some sort of settlement. It is important to
keep in mind that Burford Capital is not an investor
itself; it is a legal finance firm. Legal finance firms
tend to fund litigation and monetize legal claims,
usually getting paid by a portion of the resulting
proceeds if the case is won or settled. What would a
possible settlement look like? A settlement could
take many forms, which could include a mix of YPF
shares and other assets. It is reported that Burford is
attempting to probe into Argentina’s gold reserves
and would also accept sovereign bonds as a form of
compensation. There are also reports that a U.S.
court could order a large-scale seizing of Argentinian
assets in the United States or elsewhere to serve as
compensation. Although this outcome is not impos-
sible, it is improbable. We believe that a settlement
which includes a mix of Argentina’s sovereign bonds
could be the intended goal of the litigation, espe-
cially given the country’s improving prospects.
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If we focus specifically on YPF, the company filed a
Form 6-K, used to disclose material information, on
June 30. In it, YPF stated that it has no legal role or
responsibility in the ongoing litigation. We agree with
that statement; this is an Argentina issue, not a YPF
issue, although the company is caught in the middle.
The markets appear to agree with us. Although YPF’s
securities initially took a hit after the announcement
of Judge Preska’s ruling, the markets seem to have
digested the news and are now siding with the thesis
that a potential surrender of the government’s stake
in the company is not the most likely outcome. In fact,
Moody’s even upgraded YPF’s debt rating to ‘B2’ on
July 22, on the back of a sovereign upgrade. We
continue to have a favorable view on YPF’s debt and
equity, as the company continues to focus on devel-
oping its industry-leading position in the Vaca Muerta
oil and gas basin, as well as expanding its transporta-
tion networks to better serve export markets in the
future. These efforts are also being backed by the
Milei administration, most recently by the signing of
the fifth RIGI project for a total of USD 9bn in new
investments, with one of the beneficiaries being the
Vaca Muerta Sur pipeline. Bear in mind that RIGl is the
Spanish acronym for Régimen de Incentivo para
Grandes Inversiones — a law aimed at attracting
national and foreign investment in key sectors.

The current litigation case is likely to create headline
risk and increase the volatility of YPF’s financial
assets in the near future; however, this should prove
to be transitory until a settlement is reached. m
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Important Disclosures

Insigneo Financial Group, LLC comprises a number of operating businesses
engaged in the offering of brokerage and advisory products and services
in various jurisdictions. Brokerage products and services are offered
through Insigneo Securities, LLC, a broker-dealer registered with the U.S.
Securities and Exchange Commission (“SEC”) and member of FINRA and
SIPC. Investment advisory products and services are offered through
Insigneo Advisory Services, LLC, an investment adviser registered with the
SEC. Insigneo has affiliated companies in different locations, so it is
important to understand which entity you are conducting business with.
Please visit https://insigneo.com/legalentities/ for more information about
the differences between these companies, their locations, and what that
means for you.

This material should not be construed as an offer to sell or the solicitation of
an offer to buy any secuirity. It is for general information purposes only. To the
extent that this material discusses general market activity, industry or sector
trends or other broad-based economic or political conditions, it should not
be construed as research or investment advice. To the extent that it includes
references to securities, those references do not constitute a
recommendation to buy, sell or hold such security. It does not constitute a
recommendation or a statement of opinion, or a report of either of those
things and does not, and is not intended, to consider the particular
investment objectives, financial conditions, or needs of individual investors.
Any target prices provide reflect our current expectations, are subject to
change and may not be achieved due to a variety of risks, including changes
in economic conditions, interest rates, geopolitical developments, and
issuer-specific factors. The target price does not guarantee future results
and should not be relied upon as a sole basis for investment decisions.

Not All Risks Are Disclosed — Past performance is not indicative of
futures results. Investments involve significant risks, and it is possible to
lose some or all of your principal investments and therefore may not be
suitable for everyone. Always consider whether any investment is suitable
for your particular circumstances and, if necessary, seek professional
advice from your Investment Professional.

This material may contain opinions, expressions, and estimates that
represent the analysis and perspective of Insigneo Securities, LLC’s
Investment Strategy department or its providers at the time of publication.
These are subject to change at any time, without notice.

FOR AFFILIATES LOCATED IN CHILE

Insigneo Asesorias Financieras SPA se encuentra inscrito en Chile, en el
Registro de Prestadores de Servicios Financieros de la Comision para el
Mercado Financiero. Este informe fue efectuado por area de Research &
Strategy de Insigneo Securities LLC. o sus proveedores, en base a la
informacion disponible a la fecha de emision de este. Para evitar cualquier
conflicto de interés, Insigneo Securities LLC dispone que ningun integrante
del equipo de Research & Strategy tenga su remuneracion asociada
directa o indirectamente con una recomendacién o reporte especifico o
con el resultado de una cartera.

Aunque los antecedentes sobre los cuales ha sido elaborado este informe
fueron obtenidos de fuentes consideradas confiables, no podemos
garantizar la completa exactitud e integridad de estos, no asumiendo
responsabilidad alguna al respecto Insigneo Securities LLC, Insigneo
Asesorias Financieras SPA ni ninguna de sus empresas relacionadas.

Este material esta destinado Unicamente a facilitar el debate general y no
pretende ser fuente de ninguna recomendacion especifica para una
persona concreta. Por favor, consulte con su ejecutivo de cuentas o con su
asesor financiero si alguna de las recomendaciones especificas que se
hacen en este documento es adecuada para usted. Este documento no
constituye una oferta o solicitud de compra o venta de ningun valor en
ninguna jurisdiccion en la que dicha oferta o solicitud no esté autorizada o
a ninguna persona a la que sea ilegal hacer dicha oferta o solicitud. Las
inversiones en cuentas de corretaje y de asesoramiento de inversiones
estan sujetas al riesgo de mercado, incluida la pérdida de capital.

La informacién base del presente informe puede sufrir cambios, no
teniendo Insigneo Securities LLC ni Insigneo Asesorias Financieras SPA la
obligacion de actualizar el presente informe ni de comunicar a sus
destinatarios sobre la ocurrencia de tales cambios. Cualquier opinién,
expresion, estimacion y/o recomendacion contenida en este informe
constituyen el juicio o vision de area de Research & Strategy de Insigneo
Securities LLC. o sus proveedores, a la fecha de su publicacion y pueden
ser modificadas sin previo aviso.

FOR AFFILIATES LOCATED IN URUGUAY

Insigneo Asesor Uruguay S.A. estd inscripto en el Registro de Mercado de
Valores del Banco Central del Uruguay como Asesor de Inversiones. En
Uruguay, los valores estan siendo ofrecidos en forma privada de acuerdo
al articulo 2 de la ley 18.627 y sus modificaciones. Los valores no han sido
ni seran registrados ante el Banco Central del Uruguay para oferta publica.
Este material esta destinado Unicamente a facilitar el debate general y no
pretende ser fuente de ninguna recomendacion especifica para una
persona concreta. Por favor, consulte con su ejecutivo de cuentas o con su
asesor financiero si alguna de las recomendaciones especificas que se
hacen en este documento es adecuada para usted segun su perfil y
estrategia de inversion. Este documento no constituye un asesoramiento
ni una recomendacion u oferta o solicitud de compra o. Las inversiones en
valores negociables estan sujetas al riesgo de mercado, incluida la pérdida
parcial o total del capital invertido. Cualquier opinién, expresion, estimacion
y/o recomendacion contenida en este informe constituyen el juicio o vision
de area de Research & Strategy de Insigneo Securities LLC. o sus
proveedores, a la fecha de su publicacion y pueden ser modificadas sin
previo aviso. Rentabilidades histéricas de los productos anunciados no
aseguran rentabilidades futuras.

FOR AFFILIATES LOCATED IN ARGENTINA

Insigneo Argentina S.A.U. Agente Asesor Global de Inversion se encuentra
registrado bajo el N° 1053 de la Comision Nacional de Valores (CNV) e
inscripto ante la Inspeccion General de Justicia (IGJ) bajo el N° 12.278 del
Libro 90, Tomo —, de Sociedades por Acciones. Este informe fue efectuado
por area de Research & Strategy de Insigneo Securities LLC. o sus
proveedores, en base a la informacion disponible a la fecha de su emisién.
Para evitar cualquier conflicto de interés, Insigneo Securities LLC dispone
que ningun integrante del equipo de Research & Strategy tenga su
remuneracion asociada directa o indirectamente con una recomendacion
o reporte especifico o con el resultado de una cartera. Aunque los
antecedentes sobre los cuales ha sido elaborado este informe fueron
obtenidos de fuentes consideradas confiables, no podemos garantizar la
completa exactitud e integridad de estos, no asumiendo responsabilidad
alguna al respecto Insigneo Securities LLC, Insigneo Argentina S.A.U. ni
ninguna de sus empresas relacionadas. La informacién base del presente
informe puede sufrir cambios, no teniendo Insigneo Argentina S.A.U. la
obligacion de actualizar el presente informe ni de comunicar a sus
destinatarios sobre la ocurrencia de tales cambios.

Este material esta destinado Unicamente a facilitar el debate general y no
pretende ser fuente de ninguna recomendacion especifica para una
persona concreta. Por favor, consulte con su ejecutivo de cuentas o con su
asesor financiero si alguna de las recomendaciones especificas que se
hacen en este documento es adecuada para usted. Este documento no
constituye una oferta, recomendacion o solicitud de compra o venta de
ningun valor negociable en ninguna jurisdiccion en la que dicha oferta o
solicitud no esté autorizada o a ninguna persona a la que sea ilegal hacer
dicha oferta o solicitud. Las inversiones en valores negociables estan
sujetas al riesgo de mercado, incluida la pérdida parcial o total del capital
invertido. Cualquier opinion, expresion, estimacion y/o recomendacion
contenida en este informe constituyen el juicio o vision de éarea de
Research & Strategy de Insigneo Securities LLC. o sus proveedores, a la
fecha de su publicacién y pueden ser modificadas sin previo aviso.
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