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From Warren Buffet to Roaring 

Kitty 
 

Over the years, markets have transformed 

significantly, becoming increasingly sophisticated 

and complex. This evolution has been marked by 

the introduction of various new technologies, the 

participation of diverse market players, and the 

emergence of numerous types of investments. 

Recently, a new and powerful dynamic has entered 

the investing landscape: the influence of social 

networks. Particularly in the last couple of years, we 

have observed several instances where individuals 

known as "influencers" have exerted a considerable 

impact on the performance of individual stocks. 

These influencers, leveraging their large followings 

on platforms such as Reddit, X, Instagram, and 

TikTok, have managed to create significant 

fluctuations in stock prices, demonstrating the 

growing power and impact of social media on 

financial markets. 

 

A recent example occurred on February 17, when 

tech YouTuber Marques Brownlee decided to 

review one of the new Fisker models, a California-

based electric vehicle producer. Using his Auto Car 

channel, Brownlee uploaded a video titled "This is 

the Worst Car I’ve Ever Reviewed", referring to 

Fisker’s Ocean model. In the three weeks following 

the review, the stock plummeted 50% as Fisker’s 

management failed to mitigate the criticism and 

exacerbated doubts about the company’s financial 

health. But why does an internet personality like 

Brownlee have so much influence? Brownlee’s 

tech-review channel, which is free for subscribers, 
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has more followers than The Wall Street Journal, 

The New York Times, The Washington Post, and 

USA Today - combined. 

 

The Brownlee-Fisker incident is just one of 

hundreds of stories about social networks clashing 

with big corporations. So, why is this important? 

Because last week, one of the most influential 

investment characters resurfaced. We are not 

necessarily referring to well-known investors like 

Warren Buffet, George Soros, or Ken Griffin but to 

Roaring Kitty. The impact of Roaring Kitty on the 

financial markets, as we will explore further, is a 

testament to the increased influence of social 

media in our daily lives and in markets alike. 

 

To understand who Roaring Kitty is, we need to go 

back to 2021, when interest rates were near zero 

and liquidity was abundant. At that time, hedge 

funds were profiting from the poor financial 

performance of the video game retailer GameStop 

(GME). As hedge funds were shorting GME’s stock, 

Roaring Kitty and some other trading enthusiasts 

tried to convince people on forums and social 

media that the company was undervalued. The 

word spread, and a financial David vs Goliath 

scenario unfolded, with retail investors pushing 

large hedge funds to the brink of bankruptcy. As 

part of his analysis, Roaring Kitty encouraged 

people to short-squeeze hedge funds, which meant 

pushing investors to buy the stock en masse so 

short-positioned funds had to buy the shares to 

minimize their losses. The strategy worked, pushing 

GME stock up over 1,000% in less than a month. 

This buying frenzy spread to other stocks like AMC 

Entertainment (AMC), Bed Bath & Beyond (BBBY), 

and Koss Corporation (KOSS), achieving returns of 

more than 100% without any solid fundamental 

reason, earning them the label of "meme stocks" as 

reference to the situation being a giant joke. The 

2021 meme stock rally ended with more than $6 

billion in losses for short sellers, including the 

liquidation of the $8 billion hedge fund Melvin 

Capital. 

 

After investigations, authorities discovered that the 

person behind Roaring Kitty was Keith Gill, a 35-

year-old trading enthusiast. During the rally, it was 

estimated that Gill transformed a $53,000 

investment into almost $50 million. After 

disappearing from the public eye for three years, 

Gill returned to X (formerly known as Twitter) two 

weeks ago, posting a series of memes on his 

account without a clear message or intention. 

However, this was enough to reignite the 2021 

meme stock frenzy. With Gill’s comeback, GME 

shares surged an astounding 179% in just two days, 

while AMC posted a 135% return during the same 

period. Trump Media & Technology Group (DJT), the 

company that operates the Truth Social Media 

platform, surged on Tuesday after reporting a $12.1 

million loss with just $770,000 in revenue.  

 

In addition to DJT, GameStop released preliminary 

first-quarter 2024 results on May 17th, revealing an 

estimated 28% year-over-year decline in revenue 

and a projected loss ranging between $27 to $37 

million. During this brief rally, notable figures such 

as Robert F. Kennedy Jr., nephew of John F. 

Kennedy and independent candidate for the 2024 

U.S. presidential election, encouraged retail 

investors to purchase GameStop shares. While 

GameStop's management is leveraging this 

opportunity to issue additional shares at elevated 
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prices, these price movements are not reflective of 

the companies' long-term prospects and will not 

alter the fundamentals of their businesses. For 

instance, Bed Bath & Beyond's stock surged by 

99% during the 2021 frenzy, driven by retail 

investors buying shares of a company burdened 

with debt. The stock price soared from $18 to $52 

in less than a month, yet just two years later, BBBY 

filed for Chapter 11 bankruptcy. 

 

After this short-lived rally, Gill disappeared, and the 

stocks began to trade down. An analysis made by 

Investor’s Business Daily indicated that investors 

might have lost around $13.1 billion in the three days 

following GME’s peak. 

 

Why have markets seemingly shifted from following 

Warren Buffet to embracing figures like Roaring 

Kitty? Perhaps they haven’t entirely. In Buffet’s 2020 

investor letter, he stated that “A patient and level-

headed monkey, who constructs a portfolio by 

throwing 50 darts at a board listing all of the S&P 

500, will—over time—enjoy dividends and capital 

gains, just as long as it never gets tempted to make 

changes in its original selections.” Does this mean 

we should entrust our savings to influencers and 

monkeys? If we had to choose, we might opt for 

the monkeys. In that investor letter, Buffet was 

referencing a 1973 study by Burton Malkiel, a 

Princeton professor, who argued that “a blindfolded 

monkey throwing darts at a newspaper's financial 

pages could select a portfolio that would do just as 

well as one carefully selected by experts.” This 

study was corroborated in 2010 by Research 

Affiliates, who demonstrated that Malkiel was right: 

on average, 98 out of 100 randomly selected 

portfolios in their study outperformed the 1,000-

stock capitalization-weighted stock universe 

between 1964 and 2010.  

 

These results are not merely due to luck but are a 

matter of probability. Each portfolio in this study 

contained 30 randomly selected, equal-weighted 

stocks. According to the Pareto principle, or the 80-

20 rule, 20% of the stocks account for 80% of the 

market capitalization, while the remaining 80% of 

the stocks account for only 20% of the market 

capitalization. This means that, as luck would have 

it, our monkeys are more likely to choose small-cap 

stocks than large-cap stocks. Small-cap stocks 

tend to have higher returns because they come 

with additional risks. Historically, having small-cap 

stocks in a portfolio have helped to enhance 

returns, as these businesses have more room for 

growth than large, established companies. Even in 

current market conditions, as we approach the 

beginning of the easing cycle, if the Federal 

Reserve manages to make a soft landing, small-cap 

stocks will likely outperform as companies will have 

easier access to capital for their growth needs. 

 

While we mention small-cap stocks’ 

outperformance to explain the study results, this 

doesn’t mean that we have to be invested in this 

sector to outperform the market. The “monkey 

portfolios” are simply a metaphor for a long-term 

investment strategy. Warren Buffet encapsulated 

the study and his investment philosophy in his 

quote, emphasizing the importance of long-term 

investments in quality stocks, using the S&P 500 as 

an example of value investing. As stated earlier, we 

would prefer to go with the monkeys in this context.  

 

Nowadays, it is common to hear that a friend of a 
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friend made a fortune investing in cryptocurrencies 

and meme stocks, prompting many to question the 

necessity of a financial advisor, when it seems 

easier to capitalize on social media-driven market 

trends. Well, Roaring Kitty represents just one of the 

latest trends where markets seek exorbitant returns 

in short periods. We could replace Roaring Kitty 

with NFTs, unusual cryptocurrencies, or Ponzi 

schemes, and the narrative would remain the same. 

As mentioned, GME investors lost as much as $13 

billion due to a lack of strategy. Maintaining a 

balanced portfolio, adhering to a well-defined 

investment strategy, and occasionally missing the 

“party” will protect the capital over the long term. 

With markets moving faster than ever, adhering to 

Buffet’s monkey portfolios makes more sense than 

ever. 
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Important Legal Disclaimer 
 
 

Insigneo Financial Group, LLC comprises a number of operating 
businesses engaged in the offering of brokerage and advisory 
products and services in various jurisdictions, principally in Latin 
America. Brokerage products and services are offered through 
Insigneo International Financial Services, LLC, headquartered in Puerto 
Rico, and through Insigneo Securities, LLC, headquartered in Miami. 
Both are members of the Financial Industry Regulatory Authority 
(FINRA) and Securities Investors Protection Corporation (SIPC) 
https://www.sipc.org/. Investment advisory products and services are 
offered through Insigneo Advisory Services, LLC, an investment adviser 
registered with the Securities and Exchange Commission. In Uruguay, 
advisory services are offered through Insigneo International Asesores 
de Inversion Uruguay, SA, Insigneo Asesores de Inversion Latam, SRL, 
and Insigneo Asesores de Inversion de Uruguay, SRL, in Argentina 
through Insigneo Argentina, SAU, and in Chile through Insigneo 
Asesorias Financieras, SPA. Collectively, these eight operating 
businesses make up the Insigneo Financial Group. To learn more about 
the Broker Dealers including their conflicts of interest and 
compensation practices, please go to 
https://insigneo.com/disclosures/ or via www.finra.org. To learn about 
Insigneo Advisory Services, LLC and any conflicts related to its advisory 
services, please see its Form ADV and brochure which can be found at 
Investment Advisor Public Disclosure website 
https://adviserinfo.sec.gov/ 
 
FOR AFFILIATES LOCATED IN CHILE 
Insigneo Asesorías Financieras SPA se encuentra inscrito en Chile, en 
el Registro de Prestadores de Servicios Financieros de la Comisión 
para el Mercado Financiero. Este informe fue efectuado por área de 
Research & Strategy de Insigneo Securities LLC. o sus proveedores, en 
base a la información disponible a la fecha de emisión de este. Para 
evitar cualquier conflicto de interés, Insigneo Securities LLC dispone 
que ningún integrante del equipo de Research & Strategy tenga su 
remuneración asociada directa o indirectamente con una 
recomendación o reporte específico o con el resultado de una cartera. 
 
Aunque los antecedentes sobre los cuales ha sido elaborado este 
informe fueron obtenidos de fuentes consideradas confiables, no 
podemos garantizar la completa exactitud e integridad de estos, no 
asumiendo responsabilidad alguna al respecto Insigneo Securities LLC, 
Insigneo Asesorías Financieras SPA ni ninguna de sus empresas 
relacionadas. 
 
Este material está destinado únicamente a facilitar el debate general y 
no pretende ser fuente de ninguna recomendación específica para una 
persona concreta. Por favor, consulte con su ejecutivo de cuentas o 
con su asesor financiero si alguna de las recomendaciones específicas 
que se hacen en este documento es adecuada para usted. Este 
documento no constituye una oferta o solicitud de compra o venta de 
ningún valor en ninguna jurisdicción en la que dicha oferta o solicitud 
no esté autorizada o a ninguna persona a la que sea ilegal hacer dicha 
oferta o solicitud. Las inversiones en cuentas de corretaje y de 
asesoramiento de inversiones están sujetas al riesgo de mercado, 
incluida la pérdida de capital. 
 
 

La información base del presente informe puede sufrir cambios, no 
teniendo Insigneo Securities LLC ni Insigneo Asesorías Financieras SPA 
la obligación de actualizar el presente informe ni de comunicar a sus 
destinatarios sobre la ocurrencia de tales cambios. Cualquier opinión, 
expresión, estimación y/o recomendación contenida en este informe 
constituyen el juicio o visión de área de Research & Strategy de 
Insigneo Securities LLC. o sus proveedores, a la fecha de su 
publicación y pueden ser modificadas sin previo aviso. 
 
FOR AFFILIATES LOCATED IN URUGUAY 
En Uruguay, los valores están siendo ofrecidos en forma privada de 
acuerdo al artículo 2 de la ley 18.627 y sus modificaciones. Los valores 
no han sido ni serán registrados ante el Banco Central del Uruguay para 
oferta pública. 
 
 
FOR AFFILIATES LOCATED IN ARGENTINA 
Insigneo Argentina S.A.U. Agente Asesor Global de Inversión se 
encuentra registrado bajo el N° 1053 de la Comisión Nacional de 
Valores (CNV) e inscripto ante la Inspección General de Justicia (IGJ) 
bajo el N° 12.278 del Libro 90, Tomo –, de Sociedades por Acciones. 
Este informe fue efectuado por área de Research & Strategy de 
Insigneo Securities LLC. o sus proveedores, en base a la información 
disponible a la fecha de su emisión. Para evitar cualquier conflicto de 
interés, Insigneo Securities LLC dispone que ningún integrante del 
equipo de Research & Strategy tenga su remuneración asociada 
directa o indirectamente con una recomendación o reporte específico 
o con el resultado de una cartera. Aunque los antecedentes sobre los 
cuales ha sido elaborado este informe fueron obtenidos de fuentes 
consideradas confiables, no podemos garantizar la completa exactitud 
e integridad de estos, no asumiendo responsabilidad alguna al 
respecto Insigneo Securities LLC, Insigneo Argentina S.A.U. ni ninguna 
de sus empresas relacionadas. La información base del presente 
informe puede sufrir cambios, no teniendo Insigneo Argentina S.A.U. la 
obligación de actualizar el presente informe ni de comunicar a sus 
destinatarios sobre la ocurrencia de tales cambios. 
 
 
Este material está destinado únicamente a facilitar el debate general y 
no pretende ser fuente de ninguna recomendación específica para una 
persona concreta. Por favor, consulte con su ejecutivo de cuentas o 
con su asesor financiero si alguna de las recomendaciones específicas 
que se hacen en este documento es adecuada para usted. Este 
documento no constituye una oferta, recomendación o solicitud de 
compra o venta de ningún valor negociable en ninguna jurisdicción en 
la que dicha oferta o solicitud no esté autorizada o a ninguna persona 
a la que sea ilegal hacer dicha oferta o solicitud. Las inversiones en 
valores negociables están sujetas al riesgo de mercado, incluida la 
pérdida parcial o total del capital invertido. Cualquier opinión, 
expresión, estimación y/o recomendación contenida en este informe 
constituyen el juicio o visión de área de Research & Strategy de 
Insigneo Securities LLC. o sus proveedores, a la fecha de su 
publicación y pueden ser modificadas sin previo aviso 
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