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Not everything that sh(AI)nes is gold

Al remains a dominant investment theme, but the
financing behind its infrastructure build-out deserves
closer scrutiny.

Hyperscalers continue to benefit from strong balance
sheets, yet rising capital spending is increasingly being
supported by debt markets.

Recent issuance trends suggest fixed income inves-
tors are still engaged, but are becoming more selec-
tive as supply grows.

The sector’s credit story remains constructive, though
future performance will depend on funding discipline
and clearer evidence of Al monetization.

Al has been one of 2026’s defining investment themes.
Rising adoption across daily workflows and enterprise
use cases has increased energy demand, lifted capex
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requirements for select companies, and fueled investor
appetite for Al-related exposure.

While equity markets remain constructive on Al-linked
stocks, we deemed it fit to examine the debt side of the
story, where the picture may be less attractive than
headline enthusiasm suggests.

Hyperscalers —Oracle, Meta, Amazon, Alphabet, and
Microsoft— operate large-scale data centers and cloud
infrastructure. Their role has become central as Al adop-
tion requires additional computing capacity for both
internal use and cloud customers. Meeting that demand
requires substantial capital spending, often funded
through debt markets. Bloomberg estimates suggest
this capex cycle has reached unprecedented levels and
is likely to remain elevated (see Graph 1).

At the start of 2026, hyperscaler debt was a relatively
straightforward sell for bookrunners. Issuers had strong
liquidity, solid free cash flow, low leverage, and benefited
from broad demand for Al exposure across asset classes.
Yet leverage has stayed near zero largely because
EBITDA has grown—not because debt has declined. As
Bloomberg notes, hyperscalers are converging toward
near-zero leverage as Al capex absorbs cash that might
otherwise accumulate on balance sheets.
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Graph 1: The hyperscaler capex boom is reaching new highs Billions
- Hyperscaler capex (Bloomberg Estimates) -
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Hyperscalers have also become central to the invest-
ment grade (IG) funding story. |G issuance totaled
roughly USD 522bn as of 2Q26, whereas four hypersca-
lers have already exceeded their full-year 2025 issuance
levels (see Graph 2). Amazon stands out, with issuance
up 516%, including a USD 25bn bond deal in late June.
However, demand for that transaction appeared softer:
its bid-to-cover ratio fell to 1.6x from 4.7x in February,
suggesting that appetite remains but enthusiasm for
new supply may be moderating.

Most debt issued in 2026 by the hyperscalers has been
concentrated at the long end of the curve, particularly
maturities of 25 years or more. Meta was the exception,
issuing only mid- to long-dated debt and avoiding tran-
ches below five years. After Amazon’s latest USD 25bn
offering, its OAS widened, reversing the tightening
seen after its Q1 deal. It should be noted that the figures
in Graph 2 include both USD and foreign-currency
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issuance, which has been animportant funding channel
for Amazon and Google.

Although not strictly hyperscalers, Nvidia and SpaceX
also tapped debt markets in June, each issuing USD
25bn. SpaceX bonds weakened materially in secondary
trading, with the shortest maturity widening by roughly
40bps since issuance, and longer tenors widening
42-49bps. Its debt also priced wider than hyperscaler
bonds, likely reflecting its shorter issuer track record,
sizable investment needs, and dependence on Starlink’s
growth trajectory.

The key question is how much debt the sector will need
to finance the rapidly growing Al infrastructure. Some
analysts see signs of fixed income investor fatigue,
which could require wider concessions on future
issuance. Barclays expects most hyperscalers to raise
capex guidance in coming quarters, but notes that
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Graph 2: Debt issuance from selected hyperscalers

2025 Full Year W 2026 YTD

Source: Bloomberg, Insigneo

Alphabet

2025 Full 2026 YTD | Change

Year (USD bn) | (USD bn) (USD bn)
Amazon 16.00 92.46 +/7.46
Alphabet 37.58 51.29 +13.71
Meta 30.00 25.00 -5.00
Oracle 25.75 25.00 -0.75
Total 108.33 193.75 +77.46
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visibility on incremental supply remains limited because
capacity estimates rely on broad demand assumptions
rather than cash balances or detailed build-out timelines.
Bloomberg data also show tech spreads at their widest
level versus the |G Index since before the Global Financial
Crisis, implying investors require more compensation to
add sector exposure. Janus Henderson analysts similarly
argued that IG tech debt spreads may widen, even if
hyperscaler balance sheets remain strong.

However, others view the widening less as investor
fatigue and more as an adjustment to a faster issuance
cadence. JPMorgan argues that demand for hyperscaler
and related data-center financing should remain resi-
lient, though it will depend on future funding needs and
clearer monetization paths. In its view, recent spread
widening reflects institutional investors, including insu-
rers, responding to larger issuance volumes at wider
spreads that have not yet impaired issuers’ funding
costs or plans.
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JPMorgan also argues that issuer concentration is less
problematic than the headline issuance figures imply.
Using the Bloomberg US Corporate Total Return Index
as a proxy for the IG bond market, we note that the top
25 issuers represent about 27% of the benchmark, and
no single issuer exceeds 2.3%. Hyperscalers are not
among the top five issuers; Oracle is the first technology
company in the top 25, at 1.33% of the index. Despite the
surge in hyperscaler debt, the |G market remains domi-
nated by large financial institutions and mega-cap
corporates, with JPMorgan, BofA, and Morgan Stanley
among the top five issuers.

In sum, Al infrastructure remains one of the market’s
brightest growth themes, but as the saying goes, not
everything that shines is gold. Hyperscalers still benefit
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from strong balance sheets and deep access to capital
markets, yetrising capex, heavier issuance, softer demand
metrics, and wider tech spreads suggest fixed income
investors are becoming more selective. In current market
conditions, hyperscaler debt remains investment grade,
but the premium attached to Al-linked financing increa-
singly depends on supply discipline, issuer concentration,
and clearer evidence that monetization can keep pace
with the build-out. B
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Important Disclosures

Insigneo Financial Group, LLC comprises a number of operating businesses
engaged in the offering of brokerage and advisory products and services in
various jurisdictions. Brokerage products and services are offered through
Insigneo Securities, LLC, a broker-dealer registered with the U.S. Securities and
Exchange Commission (“SEC”) and member of FINRA and SIPC. Investment
advisory products and services are offered through Insigneo Advisory Services,
LLC, an investment adviser registered with the SEC. Insigneo has affiliated
companies in different locations, so it is important to understand which entity
you are conducting business with. Please visit https://insigneo.com/legalentities/
for more information about the differences between these companies, their
locations, and what that means for you.

This material should not be construed as an offer to sell or the solicitation of an
offer to buy any security. It is for general information purposes only. To the extent
that this material discusses general market activity, industry or sector trends or
other broad-based economic or political conditions, it should not be construed
as research or investment advice. To the extent that it includes references to
securities, those references do not constitute a recommendation to buy, sell or
hold such security. It does not constitute a recommendation or a statement of
opinion, or a report of either of those things and does not, and is not intended, to
consider the particular investment objectives, financial conditions, or needs of
individual investors. Any target prices provide reflect our current expectations,
are subject to change and may not be achieved due to a variety of risks, including
changes in economic conditions, interest rates, geopolitical developments, and
issuer-specific factors. The target price does not guarantee future results and
should not be relied upon as a sole basis for investment decisions.

Not All Risks Are Disclosed — Past performance is not indicative of futures
results. Investments involve significant risks, and it is possible to lose some or all
of your principal investments and therefore may not be suitable for everyone.
Always consider whether any investment is suitable for your particular
circumstances and, if necessary, seek professional advice from your Investment
Professional. This material may contain opinions, expressions, and estimates
that represent the analysis and perspective of Insigneo Securities, LLC’s
Investment Strategy department or its providers at the time of publication. These
are subject to change at any time, without notice.

FOR AFFILIATES LOCATED IN CHILE

Insigneo Asesorias Financieras SPA se encuentra inscrito en Chile, en el Registro
de Prestadores de Servicios Financieros de la Comisidon para el Mercado
Financiero. Este informe fue efectuado por drea de Research & Strategy de
Insigneo Securities LLC. o sus proveedores, en base a la informacion disponible
ala fecha de emision de este. Para evitar cualquier conflicto de interés, Insigneo
Securities LLC dispone que ningun integrante del equipo de Research & Strategy
tenga su remuneracion asociada directa o indirectamente con una
recomendacion o reporte especifico o con el resultado de una cartera.

Aunque los antecedentes sobre los cuales ha sido elaborado este informe
fueron obtenidos de fuentes consideradas confiables, no podemos garantizar la
completa exactitud e integridad de estos, no asumiendo responsabilidad alguna
al respecto Insigneo Securities LLC, Insigneo Asesorias Financieras SPA ni
ninguna de sus empresas relacionadas.

Este material estd destinado unicamente a facilitar el debate general y no
pretende ser fuente de ninguna recomendacion especifica para una persona
concreta. Por favor, consulte con su ejecutivo de cuentas o con su asesor
financiero si alguna de las recomendaciones especificas que se hacen en este
documento es adecuada para usted. Este documento no constituye una oferta o
solicitud de compra o venta de ningun valor en ninguna jurisdiccién en la que
dicha oferta o solicitud no esté autorizada o a ninguna persona ala que seailegal
hacer dicha oferta o solicitud. Las inversiones en cuentas de corretaje y de
asesoramiento de inversiones estan sujetas al riesgo de mercado, incluida la
pérdida de capital.

La informacion base del presente informe puede sufrir cambios, no teniendo
Insigneo Securities LLC ni Insigneo Asesorias Financieras SPA la obligacion de
actualizar el presente informe ni de comunicar a sus destinatarios sobre la

ocurrencia de tales cambios. Cualquier opinién, expresién, estimacion y/o
recomendacion contenida en este informe constituyen el juicio o vision de area
de Research & Strategy de Insigneo Securities LLC. o sus proveedores, a lafecha
de su publicacién y pueden ser modificadas sin previo aviso.

FOR AFFILIATES LOCATED IN URUGUAY

Insigneo Asesor Uruguay S.A. esta inscripto en el Registro de Mercado de
Valores del Banco Central del Uruguay como Asesor de Inversiones. En Uruguay,
los valores estan siendo ofrecidos en forma privada de acuerdo al articulo 2 de la
ley 18.627 y sus modificaciones. Los valores no han sido ni seran registrados ante
el Banco Central del Uruguay para oferta publica. Este material esta destinado
Unicamente a facilitar el debate general y no pretende ser fuente de ninguna
recomendacion especifica para una persona concreta. Por favor, consulte con
su ejecutivo de cuentas o con su asesor financiero si alguna de las
recomendaciones especificas que se hacen en este documento es adecuada
para usted segun su perfil y estrategia de inversion. Este documento no
constituye un asesoramiento ni una recomendacién u oferta o solicitud de
compra o. Las inversiones en valores negociables estan sujetas al riesgo de
mercado, incluida la pérdida parcial o total del capital invertido. Cualquier
opinidn, expresion, estimacion y/o recomendacion contenida en este informe
constituyen el juicio o vision de area de Research & Strategy de Insigneo
Securities LLC. o sus proveedores, a la fecha de su publicacion y pueden ser
modificadas sin previo aviso. Rentabilidades histéricas de los productos
anunciados no aseguran rentabilidades futuras..

FOR AFFILIATES LOCATED IN ARGENTINA

Insigneo Argentina S.A.U. Agente Asesor Global de Inversidon se encuentra
registrado bajo el N° 1053 de la Comisiéon Nacional de Valores (CNV) e inscripto
ante la Inspeccion General de Justicia (IGJ) bajo el N° 12.278 del Libro 90, Tomo -,
de Sociedades por Acciones. Este informe fue efectuado por area de Research
& Strategy de Insigneo Securities LLC. o sus proveedores, en base a la
informacion disponible a la fecha de su emision. Para evitar cualquier conflicto
de interés, Insigneo Securities LLC dispone que ningun integrante del equipo de
Research & Strategy tenga su remuneracion asociada directa o indirectamente
con una recomendacion o reporte especifico o con el resultado de una cartera.
Aunque los antecedentes sobre los cuales ha sido elaborado este informe
fueron obtenidos de fuentes consideradas confiables, no podemos garantizar la
completa exactitud e integridad de estos, no asumiendo responsabilidad alguna
al respecto Insigneo Securities LLC, Insigneo Argentina S.A.U. ni ninguna de sus
empresas relacionadas. La informacion base del presente informe puede sufrir
cambios, no teniendo Insigneo Argentina S.A.U. la obligacién de actualizar el
presente informe ni de comunicar a sus destinatarios sobre la ocurrencia de
tales cambios.

Este material estd destinado Unicamente a facilitar el debate general y no
pretende ser fuente de ninguna recomendacion especifica para una persona
concreta. Por favor, consulte con su ejecutivo de cuentas o con su asesor
financiero si alguna de las recomendaciones especificas que se hacen en este
documento es adecuada para usted. Este documento no constituye una oferta,
recomendacion o solicitud de compra o venta de ningun valor negociable en
ninguna jurisdiccion en la que dicha oferta o solicitud no esté autorizada o a
ninguna persona ala que seailegal hacer dicha oferta o solicitud. Las inversiones
en valores negociables estan sujetas al riesgo de mercado, incluida la pérdida
parcial o total del capital invertido. Cualquier opinién, expresion, estimacion y/o
recomendacion contenida en este informe constituyen el juicio o visién de area
de Research & Strategy de Insigneo Securities LLC. o sus proveedores, a la fecha
de su publicacién y pueden ser modificadas sin previo aviso.
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